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BOSTON (Standard & Poor's) Sept. 11, 2009--Standard & Poor's Ratings Services
assigned its "A" rating, and stable outl ook, to Massachusetts Health &
Educational Facilities Authority's $57.4 million series 2009D revenue bonds
and the $63.5 nmillion remaining on the series 1998A revenue bonds, issued for
Sout hcoast Health System Cbligated G oup.

In the com ng weeks, Standard & Poor's expects to assign a joint-criteria
rating on Southcoast's $47.4 mllion series 2008C bonds outstandi ng. The
rating service will base its rating on Southcoast Health Systen s conbi ned
credit quality and Bank of America's rating, the letter of credit provider

Sout hcoast's strengths include a strong bal ance sheet with ample
liquidity and light |leverage for the rating, as well as a donmi nant busi ness
position in its core market, highlighted by a 70% market share in its primry
service area. Southcoast al so benefits froma strong and unified managenent
team across all three of its hospitals and across the system overall.

The stable outlook reflects Southcoast's heal thy bal ance sheet and
i mproved financial operating performance through the fiscal 2009 interim
period. Standard & Poor's understands fiscal 2010 will be a chall engi ng
Medi cai d rei mbursenent year for the organi zati on. Managenent's quick action to
contain costs and the know edge that managenent expects offsetting growth in
ot her areas of reinbursement, however, nmtigate the rating service's concerns.
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"If Southcoast is able to stabilize its operating nmargins over the next
few years, without diluting liquidity, we believe a positive outlook and/or a
hi gher rating is possible,” said Standard & Poor's credit anal yst Jennifer
Soule. "It is also our opinion that a |ower rating would likely only occur if
Sout hcoast's financial profile, specifically its strong liquidity, were to
deteriorate significantly."

Organi zational chal | enges include vol atile operating earnings over the
past five fiscal years due to fluctuating governnent reinbursenent and
declines in sone areas of utilization and the effect of recessionary and
i nvest ment mar ket pressures over the past 12 nonths on the system While
Sout hcoast's inconme statenment netrics are bel ow Standard & Poor's nedi ans for
an 'A' rating, its balance sheet netrics are far nore favorable.

Thi s bal ance of credit characteristics, coupled with its dom nant
busi ness position, supports the current rating.

RELATED RESEARCH
e USPF Criteria: "Not-For-Profit Health Care," June 14, 2007
e USPF Criteria: "Debt Derivative Profile Scores," March 27, 2006

Conplete ratings information is available to RatingsDi rect subscribers at
www. ratingsdirect.com Al ratings affected by this rating action can be found
on Standard & Poor's public Wb site at www. st andardandpoors. com sel ect your
preferred country or region, then Ratings in the |eft navigation bar, foll owed
by Find a Rating.

Standard & Poor’s RatingsDirect | September 11, 2009 2

Standard & Poor's. All rights reserved. No reprint or dissemination without S&P's permission. See Terms of Use/Disclaimer on the last page.



Copyright © 2009, Standard & Poors, a division of The McGraw-Hill Companies, Inc. (S&P). S&P and/or its third party licensors have exclusive proprietary rights in the data or
information provided herein. This data/information may only be used internally for business purposes and shall not be used for any unlawful or unauthorized purposes.
Dissemination, distribution or reproduction of this data/information in any form is strictly prohibited except with the prior written permission of S&P. Because of the
possibility of human or mechanical error by S&P, its affiliates or its third party licensors, S&P, its affiliates and its third party licensors do not guarantee the accuracy,
adequacy, completeness or availability of any information and is not responsible for any errors or omissions or for the results obtained from the use of such information. S&P
GIVES NO EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE
OR USE. In no event shall S&P, its affiliates and its third party licensors be liable for any direct, indirect, special or consequential damages in connection with subscribers or
others use of the data/information contained herein. Access to the data or information contained herein is subject to termination in the event any agreement with a third-
party of information or software is terminated.

Analytic services provided by Standard & Poor's Ratings Services (Ratings Services) are the result of separate activities designed to preserve the independence and objectivity
of ratings opinions. The credit ratings and observations contained herein are solely statements of opinion and not statements of fact or recommendations to purchase, hold, or
sell any securities or make any other investment decisions. Accordingly, any user of the information contained herein should not rely on any credit rating or other opinion
contained herein in making any investment decision. Ratings are based on information received by Ratings Services. Other divisions of Standard & Poor's may have
information that is not available to Ratings Services. Standard & Poor's has established policies and procedures to maintain the confidentiality of non-public information
received during the ratings process.

Ratings Services receives compensation for its ratings. Such compensation is normally paid either by the issuers of such securities or third parties participating in marketing
the securities. While Standard & Poor's reserves the right to disseminate the rating, it receives no payment for doing so, except for subscriptions to its publications.
Additional information about our ratings fees is available at www.standardandpoors.com/usratingsfees.

Any Passwords/user IDs issued by S&P to users are single user-dedicated and may ONLY be used by the individual to whom they have been assigned. No sharing of

passwords/user IDs and no simultaneous access via the same password/user ID is permitted. To reprint, translate, or use the data or information other than as provided
herein, contact Client Services, 55 Water Street, New York, NY 10041; (1)212.438.7280 or by e-mail to: research_request@standardandpoors.com.

Copyright © 1994-2009 Standard & Poors, a division of The McGraw-Hill Companies. All Rights Reserved. The McGraw-Hill Companies

www.standardandpoors.com/ratingsdirect 3



